RICHARD D. JACOBS ‘SA ZDO @ KF@OO %

DBA3 SANTA MONICA BLVD,,NQ. 186 p
EEVERLY H|LL8, CALIFORNIA BD210 A M -
TELEFHONE: (310) 880-1307

PACEIMILE: (310) 860-1337
E-MAlL! RODYSTARRAQOL.COM

January 25, 2006 V\E(\F!v&

JAN 7 5 -
YiA FACRIMILE & U.5. MAIL ,& U.5. MAIL INITIATIVE COORDINATOR \
Tricia Knight, Initiative Coordinator ATTORNEY GENZRAL'S OFFICE]
Office of the Attorney General :
1300 I Street
Sacramento, CA 95814

RE: Amendments to AThe Truth in Initiatives Act of 2006@ (Version 2)
No. SA2006RF0007

Dear Ms. Knight:

Thank you for your letter dated January 10, 2006 providing information regarding the
procedure for submitting amendments to the above-referenced proposed 1n1uat1ve
meagure,

Enclosed please find the full text of Amendment No. 1 to the Truth in Initiatives Act of
2006 (Version 2) (No. SA2006RF0007), [ have alsa inctuded, for your convenience, a

“red-lined” version that displays the changes between this amended version and the
original version submitted to your office on January-10, 2005,

Pursuant to the conversation between you and my attorney, Steven J. Reyes, on January
24, 2006, the original signed copy of this letter will follow by U.,S. Mail.

Sincerely,

Richard D. Jacobs



Richard D. Jacobs S Fl 2000t 00@%

9663 Sama Monics Blvd., #166

Beverly Hills, CA 90210 Amdj (-5

QECEIVED

310.860.1337 (fax)

January 26, 2006

YIA FACSIMILE & U.S. MAIL

JAN 2 5 2006
Tricia Knight, Initiative Coordinator
’ I\VE COORDINATOR
Office of the Attorney General ATllr'\lcl)gﬁl]i;.Y GENERAL'S OFFICE

1300 I Street
Sacramento, CA 95814

RE: Amendments to “The Truth in Initiatives Act of 2006” (Version 2,
Amendment 1)
No. SA2006R¥0007

Dear Ms. Knight:

As requested, I am providing your office with the statement required by Section 9608 of
the Elections Code for the amendments submitted to your office yesterday:

L Richard D. Jacobs, acknowledge that it is 2 misdemeanor under state law (Section
18650 of the Elections Code) to knowingly or willfully allow the signatures on an
initiative petition to be used for any purpose other than qualification of the
proposed measure for the ballot. I certify that I will not knowingly or willfully allow

the signatures for this initiative to be used for any purpose other than qualification
of the measure for the ballot.

{

(Signature of Proponent)

Dated this 26 day of January, 2006

The original shall follow via U.S. Mail.

Sincerely,

Richard D). Jacobs
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SECTION 1. Title,

This measure shall be known and may be cited as The Truth in Initiatives Act of 2006.
SECTION 2. Findings and Declarations.

The People of the State of California find and declare the following:

(2) Qalifornia’s initiative process is an integral part of the state's electoral process.
All California voters shauld have an equal right to participate in all phases of the
initiative process.

(b) California’s statewide initiative process reflects little of what it was originally
intended to address when initially praposed by Governor Hiram Johnson and later
adopted by California voters in 1911. Almost one hundred years after it was
adopted as a response to the perceived influence of corporate interests on
legislators, the average citizen in California still hag little chance of successfully
utilizing the initiative process. Over the past 20 years, more than $2.1 billion (in
adjusted 2005 dollars) has been spent on initiative measure cpmpaigns, not
including direct costs to taxpayers and local governments to hold elections,

(¢) California’s statewide initiative process should serve the needs and respond to the
wishes of all voters equally, without regard to their wealth, The cost of qualifying
statewide ballot initiatives and the cost of condncting ballot measure election
campaigms, inclyding unnecessary special elections, has increased greatly in
recent years, and corporations have had a disproportionate negative influence on
the initiative process, The immeuse aggregation of wealth accumulated by the
corporate form has little or no carrelation to the public’s support for a
corporation’s palitical ideas, The Pecple and the State of California have a
compelling state interest in preventing unchecked corporate wealth from the
actual and potential distorting and corrupting effects it has on the political process
and the public’s perception of such distorting and corrupting effects.

(d) Shareholders of corporations have had liftle power to inflyence the decisions
made by 2 corporation on whether to use the corporation’s general treasury funds
10 support or oppose statewide ballot measures in Califomia. Corporate officers
and directors owe a fiduciary duty to thejr shareholders to ensure that decisions
made to support or oppose statewide ballot measures in California represent the
best intereste of the shaveholders, A system that requires the express, written
approval from shareholders before a corporation may expend general treasury
fimds is in the best interests of the shareholders and provides a means by which
corporate officers and directors are held accountable.



(e) California voters must have access to informational materials regarding ballot
measures that are accurate, clear, and not misleading. Current disclasure
requiremnents on advertisements for ballot measures are insufficient ta provide
voters with useful information regarding who is supporting or opposing an
initiative. Accurate and clear disclosures should also be provided divectly to the
voters on the ballat pamphlet, sample ballot, and the ballot itself,

() Californians have been repeatedly spbjected to confusing and lengthy initiatives
that serve only to further remove voters fram the initiative process. Initiative
proponents should endeavor to draft measures that are concise and
understandable,

SECTION 3. Purpose and Infent.

In enacting this measure, it is the intent and purpose of the People of the State of
California to ensure that the systemic problems plaguing the current statewide initiative
process are remedied in a mauner that limits ynchecked corporate spending on ballot
measures and provides Californians with clear, timely, accessible, and accurate
information about those supporting or opposing a ballot mesgsure.

SECTION 3.5, Scction 9002.5 of Article 1, Chaptor 1 of Division 9 is added to the
Elections Code read:

9002 5. Proponsnts of an initiative measurs sybmitted to the Attorney General pursnant

Section 9002 shall e reasongble efforts to d @ measure in e that is

concise and understandable,

SECTION 4. Section 9083,5 is added to Article 7, Chapter 1 of Division 9 of the
Elections Code to read:

9083 5. (a) The Legislative Analyst shall prepare statements for inclusion in the ballot

pamphlet that deseribs the nature and inferasts of principal financial support or oppesition

each ballot megsure_ineluding tive con jons to ynarily formed
committess supporting or oppasing each ballot measure, contributions to gll committees
making independent expendiures supporting or opposing each ballot measure, and all
inde nt Jture orting or apposing each ballot measure, based on
campaign reports filed with the Secretary of State pursyant to Axticle 2, Chapter 4 of Title

9 of the Gavemment Code and Section 85309 of Article 3, Chapter S of Tjtle 9 of the

Go nt Code. The nts shall be pre i rd with Section 9083.75
e Secretary of State shall provide the relevant information to the is|ative &
hat is accurste as of 110 days before the election. Legislative Analyst shall prepare
e descriptions between 110 and 105 days before action or with sufficient time for
inclusiop in the baljot capy made available for public examination as provid

by Section 9092.



m ]
opposition to each ballot meas 11 not be more than twenty-five words in k .
For each ballot measure, the Legjslative lyst shal] state: “Ag of 110 fore
Elegtion Dav, pringjpal ial for this ballat measure has been received fr
[describe pature and interests of dopors),” Relow that s shal state:

s_before Flection Day, pringipal finanaial oppasition to this ballot measure has been

received from [describe nature and interests of dopors].”

“Primarily formed committea(s)” shall have the mespi efined in Section 82047.5
Chapter 2 of Title 9 of the Gav ent Cod

d) “Cumulative contributions™ means the cumulative unt of contributiong made by a
nor to all primarilv formed committees supporting or opposing a single ballot meas

m the date each committes was forme o dste specified.
e) The Secretary of State shall develop additjo: es and regulations as necess
lement this section. These rulas an ions shall be adopted ip consultation with
the Legis|ativ in accordance with the Go nt e, Title 2, Division

3, Part 1. Chapter 3.5 tions 11340 et seq.. and shall be consistent with this division
and other applicable law.

SECTION 5. Section 9083,75 is added to Article 7, Chapter 1 of Division 9 of the
Elections Code to read:

9083.75. (a) The Legislative Analyst shall use the terminology and clagsification system
of the North rican Ind lasgification Svstemn (NAICS) to describe the natur

d interests pf princinal finapeial for and opposition to ballot meagures, Whe
the NAICS does not contain categories that sufficiently describe fhe nagure and interests
of donors, the Lepislative Analvst shall develop additionel categories consistent with the

ICS to the extent icable. anciagl support or opposition co
from a large number of small ations from individusls, the Legislative t shall
classify them as “small donations from individyals.™

(b) In po eircumstance shall the actual names of dopors he vsed in the descriptions,

t wh e al name of a donor s the same ate or caterories used

NAICS to deseribe that donor.
{e) For each statement of principal financial support or opposition that the Y.egislative

is ired to pro for the ballo let. sample hallot, or ballot, as

provided in the Elections Code, and for inclusion in advertisemnents, as provided in the

Go ent Code. the following shall WA

(1) For primarily formed committees, fhe degeription prepared by the Legjslative

Analyst shall be hagsed wpon gll contributions reeived since their farmation,



For committees making independent expenditures to suppoett or oppose

ballot measure, the description prepared by the Legjslative Analyst shal] be based

upon contributions received and itures made by the committee within sjx
months of the time the deseription is prepared.
d) The Secretary of State shal] dev ditional ryles gnd lations ag necessary to
implement this sectio ge rules and resulations shall be adopted in consultation with
the Legjslative Analyst, and in accordance with the Goyemment Code. Title 2, Division
3, Part 1, Chapter Sectiong 11340 et geq.. and shall be consistent wil is title

other applicahle law.

SECTION 6. Section 9085.5 is added to Article 7, Chapter 1 of Division 9 of the
Elections Code to read:

9083,5. (a) The ballot pamphlet shall in¢lude a2 sectio ted near the t of the

pamphlet and together with the summary of meaning of “yes® and “no™ votes for each
measyre as provided in Section 9085. that contains the statements describing the prineipal

financial support apd opposition for each ballot measyre as developed by the Legislative

Analyst purswant to Sectiong 9083.5 and 9083.75,

The ballo hlet section deseribed in subdivigion (a) shall also include 2 url
address to the Secretary of State’s website. This portioh shall state: “For accurate. up-to-

te information oy the principal financi ort an ition for bal
measure_please visit the Se of State's wehsite at! i/ i

iversal reso locator (ur]) address shall ref he specific Se¢re of State
webpage containing the campaign finance information described in subdivision (8), and
ghall not mersly link to the root wl web address for the Secyetary of State’s webgite, The

Secretary of 8 1 provide visitors to the websita with the abili determine the
ate amount and sources of finapeial ort or opposition for each ballot measure.
& website shall contain information that is i ' ate information is
vided as outlined in subdivision (a) though the date of the election. The last ypdate

before the election shall accur go later than 12:00 p.an. on Ejection Dav.

(¢)_The inforpation requjred by subdivision (3) shall be subject to public examination

pnd court challenge as provided in Section 9092, excent that the Legislative Analyst’s
Office shall a]so be named as g respondent,

SECTION 7. Section 9036 of Article 7, Chapter 1 of Division 9 of the Elections
Code is amended to read:

9086. The ballot pamphlet shall contain as to each stata measure fo be voted upon, the
following, in the order set forth in this saction!

(a) Upon the top portion of the first page, and not exceeding one-halfitkird of the page,
shall appear:



(1) dentification of the measure by number and title.
(2) The official summary prepared by the Attarney General.

3) The staternent of prineipal financial support or oppositi by the

Legislative Analyst pursuant to Sections 9083.5 and 9083.75 of the Elections

Code.

(43) The total mmuber of votas cast for and against the measyre in both the State
Senate and Assembly, if the measure was passed by the Legislature,

(b) Beginning at the top of the right page shall appear the analysis prepared by the
Legislative Analyst, provided that the analysis fits on a single page, If it does not fiton a
single page, the analysis shall begin on the lower portion of the first left page and shall
continue on subsequent pages yutil it is completed.

(¢) Arguments for and against the measyre shall be placed on the next left and right
pages, respectively, following the final page of the analysis of the Legislative Analyst
ends. The rebuitals shall be placed immediately below the arguments.

(d) If no argument against the measure has been submirtted, the argnment for the measure
shall sppear on the right page facing the analysis,

() The complete text of each measure shall appear at the back of the pamphlet, The text
of the measure shall contain the provisions of the proposed measure and the existing
pravisions of law repealed or revised by the measure. The provisions of the praposed
measure differing from the existing provisians of law affected shall be distinguished in
print, so as to facilitate comparison.

() The following staternent shall he printed af the bottom of each page where argmmnents
appear: "Arguments printed on this page are the opinions of the authors, and have not
been checked for accuracy by any official agency."

SECTION 8. Section 13207 of Article 1, Chapter 3 of Division 13 of the Elections
Code js amended to read:

13207, (a) There shall be printed on the ballot in parallel columns all of the following:
(1) The respective affices,

(2) The names of candidates with sufficient blank spaces to allow the vaters to
write in names not printed on the ballot,

(3) Whatever measures have been submitted to the voters,



(1) In the case of a hallot which is intended for uge in 4 party primary and which carries
both partisan offices and nonpartisan offices, & vertical solid hlack line shall divide the
columns contsining partisan offices, on the left, from the columns containing nonpartisan
offices, on the right,

(c) The standard width of columns containing partisan and nonpartisan offices shall be
three inches, but an elections official may vary the width of these colmmns up to 10
percent more or less than the three-inch standgrd, However, the column containing
presidential and vice presidential candidates may be as wide as four inches,

(d) Any measures that are t0 be submitted to the voters shall be printed in ane or more
parallel columns to the right of the colmmns eontaining the names of candidates and shall
be of sufficient width to contain the title and summary of each measyre. To the right of
each title and summary shall be printed, on separate Jines, the words "Yes" and "No."

LInder the title and summary for each statewide meggura that is to be submitted to the

voters. begimming o ate lines shall be printed two sentences. “As of 76 days before
lection D incipal financial for this bajlot measure has been received fro
[describe nature and jnterests of gonnml." Below that gentence shal] state: “As of 76 days
efore Election D incina] finapel osjtion is ballot measure has bee
received from [describe nature and inferssts of donorsg].”
e) The Secretary of State shall provide the information necess repare the
tement: jred by subdivision (d) to the Legislati lyst got less than 74 davs
riot to Blection Day. The inforation shall be accurate up to the 76 before
Election Day.

e Lepislative Apalvst shal] dev statements require. ivision

(D) The Legislative Analvst shal] develop the statements required by subdivisjon (d)
using the methods ontlined in Seetion 9083.75 no later than the 70th day before the

election. The islative lyst sha]] post the statements on its ¢bs' for publi

olidz

it prepares the statements required by subdivisio: d.

SECTION 9. Section 13207.75 of Article 1, Chapter 3 of Division 13 is added to the
Elections Code to read:

13207.75. (a) Any elector mav sesk a wrjt of mandate requiring the ballot jnformation

scribed ip Section 13207(d) to bs amen no lat; an five excluds
S 5, Syn holidavs, after the islative makes the informaty

avajlable for public examination. 4 peremptory writ of mandste shall issue only wpen
clear and convincing proof that the copy in question is false, misleading, or inconsistent
with the requjrements of thiz Code, and that issuance of the writ will not substaptially

interfere wi rinting and distribution of the ballot gs reguired by law. Venue for a

proceoding under this section shall be axclusively in Sacramento Caunty and shall

oceed on an expedited basis. The Seer 0 and Legisjativ st’e Offic

shall be named as respondents.




If changes to the stat 5 reguired by Section 1320 ot b court as
result of an sction brought pursuant to subdivigion (a). or if no changes to the
statemnents are reguired. the Legislative shall immediately post the

statements on its website and shall also forward them to the Secretary of State, who shall
immedjatelv forwerd them to esch county election official for inclusion in the hallot,

SECTION 10. Section 13303 of Chapter 4 of Division 13 of the Elections Code is
amended to read:

-13303. (a) For each election, each appropriate elections official shall cause to be printed,

on plain white paper or tinted paper, without watermark, at least as many copies of the
form of ballot provided for use in each voting precinct as there are voters in the precinet,
These copies shall be designated "sample ballot" wpan their face and shall be identical to
the official ballots used in the election, except as provided in subdivision (d

otherwise provided by law, A sample ballot shall be mailed, postage prepaid, not more
than 40 nor less than 21 days befare the election to each voter who is registered at least
29 days prior to the election,

(b} The elections official shall send notice of the polling place to each voter with the
sample ballot. Only official matter shall bs sent out with the sample ballot as provided
by law.

(c) The elections official shall send notice of the polling place to each voter who
registered after the 29th day prior to the election and is eligible to participate in the
election. The notice shall also include information as to where the vpter can obtain a
sample ballot and a ballot pamphlet prior to the election, a statement indicating that those
documents will be available at the polling place at the time of the election, and the
address of the Secretary of State's website and, if applicable, of the county website where
& sample ballot may be viewed.

d) Under fhe title and sum or each statewide messure that is to be submitted to the
ters, beginni n separate Jines shall inted sentences. The first shall state:

“As of 88 days before Blection Day, principal financial support for this ballot measure

has been received from [descaribe interests of donors].” Below that sentence

shall state; “As of 88 days before Election Day, principal financial opposition to this
ballot measure has been recaived from [deseribe nature and interests of donors].” The

gample ballot must contain information deve ursiant to ion 9083.75. The
Lepislative Analyst’s stat t describi inei 1al ort or oppasition
for each ballot measure shall not be more thag twenty-five wards in lensth.

SECTION 11. Section 13303.1 of Chapter 4 of Division 13 is added to the Elections
Code to read:

13303.1. (1) The Legislative Analyst sliall be responsible for developing the information

required by Section 13303(d).



needed to comply with Section 13303(d) not later thap the 86 day prior to the election,

or ifthe 86™ dav falls on a waekend or holi next business day.

(¢) The Legjslative Analyst shall develop the statements required by Section 13303(d) not
later than thres (3 s, oxcluding Saturdavs, Sundays. and holidays afier the Se

of State provides the required in formation.

SECTION 12, Section 13303,25 of Chapter 4 of Division 13 is added to the Elections
Code to read:

13303 25. (3) The Legislative Analyst e all e 3 copy of the stateqnents developed

urspant to Section 13303(d ilable on j ite for publie ination no mo
an one da ftcr: repares the information reguired by Section 13303(d). The
statements must ilable for ic examination no ive da XC

Saturdavs, Supdays and olj er the statemnents are posted on the Leoislative

Anglyst’s wehsite.

(b) During the ﬁve day period gg;lmeg] in §ub ;519 (5), a_n_x elec;gr may seek a writ of

an ter ui the staternents

Tem it of mandate shall issue o n olear and con ncm that the
co in stiop is false, misleading. or inconsis ith the irements of this Code.
d that is ce of the writ will not snbstantially i wi e printin
distribution of the Je pall ir law. Venue for a proceedin er this
ctiop shal] be exclusively in S o Coynty. The Seer of Stale and
Logislative Analyst’s Office shall ba named as respondents,
¢) If chanpes to the statementg required by Section 13303(d v by the
a result of an gction broggl_-n pursuapt to subdivision (b). or ifng changes to the
statements are r he 1 egislative sha]] i diatel t th
gtatements on its ﬂebmte and shall also forward them to the Secretary of State, who shall
j iately forward them to each co ction official for inelysion jn the sam
ballot,

SECTION 13. Section 84512 of Article §, Chapter 4 of Title 9 of the Government
Code is added to read:

84512. (a ertisement for or against statewide b meagure shall §

T
the sourcep of principal fingneial support for or opposition to each ballot measure

supported or opposed in the advertis rovided b Legislative lyst
well as & reference to the unjversal resoyrce Jocator of the Secretarv of State’s

website containing campaign finance ipformation for each ballot measure supported or
opposed in the advertisement,

e djsclosures required by subdjvision (&) shall resented.in a r which
ives te notice to the rea observer, or listener of the so s of pringipal



ﬁngn'cial support for or appasition to an initigtive measure, as specified below. These
requ 8 apply to the disclosures required by this section only and do not & to

disclosures otherwise required by Seotjon 84507,

. : al] be displa

iting at both the bepinnj at of the ¢ ication, for no less

n 4 seconds without anv acco ing information, soupd ot graphics:
“Principal finaneisl [support for/opposition to] Proposition cotnes fro

onmation provide Legislative Apalvstl.” The next line shal] state: “Fo

tailed financial information: http:// [url of Seer f State’s webai
identified in subdivision (a)]". The first stateynent must appear in Jetters no
smaller then 6.5 percent of the vertical picture height. The second statement must

appear in letterg no smal 4.5 percent of the vertical picture height. The text

for these statements shall be in black tvpe agajnst a solid white backaround,

be spoken in a clearl ‘dible st the heginning or end of the

comnunication, The disclosure statement shall be in a pitch and tone substantially

the & as the non-diselos ortion of the communication.

int Advertising: Printed materials desiemed to be distribuf ersopally or
thro mai] shall contai of the information required by suybdivision

vipted i no less than 18 points in size, an co

golor to the background on which it appedrs,

4) Over Size Print Advertising: Disclosute st ents, required by subdivision
1), on printed materjals that are larger th: oge designed to be individuall

distributed or that are greater in size than twenty-four (24) inches by tirty-six

inches shal] congtitute at least twenty-five percent (25%) of the height of the

advertisement and printed in a contrasting coler to the background on which it
appears.

If a sin. rint medie a isement consists of multiple pages. folds. or
3 disclosure requirement of this section may appear only onge on the
vertisement, but mus ear on the front page, fold or face.

(6) Each communication that wopld require a disclosure statement. if distributed

T d that is igeluded in a pac of materials, must contain

information required by subdivision (b)(1).
() All advertisements described in this sactjon and disseminated more than 30 dayy

before an election, jnclugive, must ipclude the principal financigl support or opposition
jnformatio a the Legislaty st pursuant to the BElections Code in the

manner provided by thig sectjon.



A_ad .' ments described in this ssetion and dissermninated between 30 davs and 6
s, inclusive, before an election must include the principal finaneial ort or

opposition information, acoyrate up to 45 days befors the election, that is prepared by the
Legislative Analyst pursuant to Section 845]2.5. in the manper provided by this section,

1l advertisements described in this sectia seminated les davs befi
ele ion, must incluyde incipal financial & or oppositjon informstio
ate up to 17 days before the election, that is are the Legislative Analyst

gur.ggant to Section 845125, in the mammer pravided by this gection.

SECTION 14. Section 84512.5 of Article 5, Chapter 4 of Title 9 is added to the
Government Cade to read:

84512 eL islatjve t, usi o outlined i Scc n90 375

support for and opno, tmn oea bal]o mMeasure the period endin 5
before the election in which the baljot measurs will _a_gpear and again through the gggod
ending 17 davs before the election in which the ballot measure will appear. The Secretary
of State shall provide the Legislaty alyst wi infe i d t it
this section based on informatign available gs of the 39% day and the 11" day before the

election, respectivelv. The statements prepared by the Legislative Analyst shall be used in

advertisements as provided by Section 84512 and shall be no longer than twentv-five

words.
The Legislative Analyst must the statements required by subdivision (a).op, its

website for public examjnation not later than 36 days before the election and nat later

than 9 days hefore the election, respectiv

c elector jnav seek a writ of mandate reguiring the informatio ibed i

subdivijsion (a) ang (b) to be gmangl;c_l, not ls.lg; than two (2) davs, exolydmg Saturdays,
gudays, and holidays. after it ia available fgr pghhc exgmmgtmn A perem ptory writ of
st’s

mandate shall isspe only upon clear and convineing proof that the Legislative Analyst’s cle and con Legislative Ant
stateme alse or misle: or inco te @ requirements of this Title apd
ection 9083.75 of the Elections Code that issuance of the writ will not gubstantiall
interfere with the disclosure reqpirements ip Section 84512. Venue for a proceedin

under this section shall be exclugively in Sacramento Cownty and shall proceed on an

expedited basis, The Secre of State and the islative Analvst's Office shall be

named as the reg gongggts.

If changes to the st g ired by this section are ordered by the court as a

result of an action brought pursuent to subdivision (¢), or if no changes to the staterents

ara requi the Legslative Analyst shall immediately post the fina] statements on its

website for use pursuant to the disclosure requirements of Section 84512.

SECTION 15, Ariicle 7.5 of Chapter § (commencing with Section 85750) is added to
Title 9 of the Government Code tp read:

10



85750. (a) A corporation shall not make a contribytion or an independent expenditire for

the purpose of qualifving, supporting or opposing a ballot measurs without obtaining

yior approva a majority of its shareholders

For oses of this gection, “¢ tion” refers to any for-profit corporation hag

been incorparated wnder the laws of this or any other state ar any foreign country.

i i ibi ishing a separete f
fund to be used for making contribptions or iy dependent expenditures to gualify, support
or oppose & hallot measure_ if the copsists only of voluntary contributions solicited

from ipdividual shareholders, emplovees, oﬂj_cers, directors, or members of the

corporation. A ¢ ration make ents from its genera] tre the fund

establishinent and administrative eosts,

(d) A committee shall not accept or recejve a contribution from a corporation that does
not comply with this section for the purpose of making contributions or expenditures to
qualify, support or appase a ballot measure,

8 obtaining the major roval of its sharehalders jired by subdivision (a
a corporation must obtain guthorjzation for each ballot measure in the followipg form, the
sole ose of which ig the doctmentation of such authorization. The title of the fo
shall read. in at least 24-point bold type. “Consent for Use of Corporation’s Gene
L} S . w v a_m.r Lu

osition to] Propost s an

yet been assigned a proposition number, the statement shal) replace the word
“Proposition” with the words “Initiative Megsure Number [ 1" and ghall refer to the
initjative number assigned by the Attomey General when a title and summary is
requested by proponents. Authorization must be provided on separate forms for each

ballot measyre. The form must also includa. jn at least 14-point font;

1 e Atto General's official title mary for the ballot ure, as

provided by the Attornev General purguant to Section 9004 of the Blections Code,

ar if ayailable. the ballot title and symmary prepared by the Attorney General
uant to Section 9030 of Article 5. Chapter 1 of Division 9 of the Eleetions

e : - : fori tEon
ballot measure. “The maximum amount of money” shall be described in gctual

dollar unts

e following statement: “Sigming this nstitutes your vote as a

11



Information aterials that the comporgtion wishes to provide to its
shareholders shall be on separate pages from the authorization request reguired b

this sybdivjsion,

(8).The method and manner of obtaining shareholder approval shajl be in

conformance with the provisions in this section and with Sections 152, 601, 603,
d 604 of the Corporations Code, as may be applicable.

(D) Copies of all records obtained gursugnt to subdjvision (e) shall be sent to the
California Fair Political Practices Comiyission upen request. but shall nat be subject to

the California Pubjc Records Act (Chapter 3. § (commenclng with Section 6250) of

Division 7 of Title | of the Gove nt of recor sha] e maintained fo
a period of not less 6 years. Records maint der thi division shall no

incude the home address or telephone number of vog‘;y; g hargholdars,

The requirements of this section may not bs waived by the shargholders o
corporation.

SECTION 16. Section 88002 of Chapter 8 of Title 9 of the Government Code is
amended to read:

88002. The ballot pamphiet shall contain as to each state measure 0 be voted upon, the
following, in the order set forth in this section:

(2) Upon the top partion of the first page, and not exceeding one-halfthisd-ofthe-page,
shall appear:

(1) Identification of the measute by number and title.

(2) The official summary prepared by the Attorney General,

3) The statement of principal cial support or opposition prepated by th
egiglative Analyst uant to Sections 9083.5 and 9083.75 of the Elections
Codg.

(43) The total number of votes cast for and against the measure in both the State
Senate and Assembly, if the measure was passed by the Legislature,

(b) Beginning at the top of the right page shall appear the analysig prepared by the
Legislative Analyst, provided that the analysis fits on a single page. If it does nat fiton a
single page, the analysis shall begin on the lower pprtion of the first left page and shall
continue on subsequent pages wuntil it is completed.

(c) Arguments for and against the measure shal] be placed on the next left and right

pages, respectively, following the final page of the analysis of the Legislative Analyst
ends, The rebuttals shall be placed immediately below the arguments.
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(d) If no arguinent against the measure has been submitted, the argument for the measure
shall appear on the right page facing the analysis.

(e) The complete text of each measure shall appear at the back of the pamphlet. The text
of the measure shall contain the provisions of the proposed measure and the existing
provisions of law repealed or ravised by the measure. The provisions of the proposed
measure differing from the existing provisions of law affected shall be distingnished in
print, so as to facilitate comparison.

() The following statement shall be printed at the battom of each page where ergiments
appear: "Arguments printed on this page are the opinjons of the authors, and have not
been checked for accuracy by any official ageney."

SECTION 17. Severability.

If any provision of this Act or the application thereof ig held invalid, that invalidity shall
not affect other provisions or applications of the Act which can be given effect without
the invalid provision or application, and ta this end the pravisions of this Act are
severable.

SECTION 18. Conflicting measyres,

In the event that this measure and another measure or megsires relating to reform of the
initiative process appear on the same statewide ballot, the provisions of the other
measure(s) shall be deammed to be in conflict with this measure. In the event that this
measure shall receive a greater number of affirmative voters, the provisions of this
measure shall prevail in their entivety, and the provisions of the other measure(s) shall be
null and void.

If this measure is approved by the vaters of the State of California, but superseded by any
other conflicting ballot measure approved by more voters at the same election, and the
conflicting ballot measure is later held invalid, it is the intent of the voters of the State of
California that this Act shall be self-executing and given the fill forcs of the law,

SECTION 19, Liberal construction.

This Act {s an exercise of the public power of the People of the State of California for the
protection of their health, safety, and welfare and shall be liberally construed to effectuate
those purposes. The provisions in this Act are consistent with the goals and purposes of
the Political Reform Act of 1974.

SECTION 20, Enactment date.

This measure shall take effect on January 1 of the year following its approval by the
voters.
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SECTION 21. Attorney General Directed to Immediately Seek Expedited
Preclearance.

The Attomey General is directed to seek expedited preclearance under Section § of the
Vaoting Rights Act, 42 U.8.C, Sec. 1973c, from the United States Attomey General or
declaratory relief from the United States District Court for the District of Columbia tipon
approval of this Act by the voters.

SECTION 22. Power to amend,.
This measure may be amended to firther its intent and purpose by 2 bill passed by two-

thirds vote of the membership of both houses of the Legislature and signed by the
Governor.
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